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INDEPENDENT AUDITOR’S REPORT TO THE SENATE MEMBERS OF
KATHMANDU UNIVERSITY.

Report on the Financial Statements

We have audited the accompanying financial statements of M/S Kathmanda University (herein
after called University), which comprise the Balance Sheet as at Ashadh 31, 2074 corresponding
to July 15, 2017 and the Income Statement, Statement of Changes in Net Assets and Cash Flow
Statement for the year then ended, and a sumrmary of significant accounting policies and notes
to accounts.

Management’s Responsibility for the Financial Statements

Management of the University is responsible for the preparation and the presentation of these
financial statements and for such internal control as management determines necessary to
enable the preparation of the financial statements that are free from material mis-statement,
whether due to fraud or error; selecting and applying appropriate accounting policies; and
making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Nepal Standards on Auditing. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material mis-
statement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
ludgment, including the assessment of the risks of material mis-statement of the financial
statements whether due to fraud or error. In making those risk assessments, we consider
internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overal}
financial statement presentation.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion.
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Opinion on the Financial Statements

[n our opinion and to the best of our information and according to the explanations given to us,
the said financial statements referred to above, read together with the notes attached thereto
give a true and fair view of the financial position of the University as of Ashadh 31, 2074 (July
15, 2017), and of the results of its financial performances and its cash flows for the year then
ended in accordance with Nepal Accounting Standards in so far as applicable in compliance
with the prevailing legislations.

Maheswarendra Bdr. Shrestha, FCA
M.B.5hrestha & Co.
Chartered Accountants

Date: April 12, 2018




Kathmandu University
Balance Sheet

As at 31 Ashadh 2074 (15 July, 2017)

Capital & Liabilities Schedule This Year Last Year
Amount (NRs.) Amount (NRs.)
Fund
Capital Fund | 964.280,998.42 843,953,187 56
Land Re-evaluation Reserve 40,530,379.09 40,530,379.09
Reserve Fund 2 673.874.359.24 628,874,359.24
Reserve Fund (KUSMS) 27.154.960.96 27,154,960 .96
Building Construction Fund 3 97.560,754.33 97,560,754.33
Building Construction Fund (KUSMS) 3 80.000.000,00 80,000.000.00
Corpus Fund 445,000,000.00 400,000,000.00
Corpus Fund (KUSMS) 240,507,375.79 212,002,542.82
Staff Vehicle / House Loan Fund 100.323.884.94 100,323,884 94
Human Resources Development Fund 5,500,000,00 5,500,000.00
Grant Assets Replacement Reserve 53,876,377.45 34,134,544.03
Endowment Funds 4 98.240.206.70 57,905,537.14
Scholarship Fund 5 47.034919.63 63,863,468.30
Medal Fund 6 4.988,163.44 4,880,453.27
Balance Transferred from Appropriation Account 36.878.426.89 34,685,179.41
Total 2,915,750,806.88 2,631,369,251.09
Fixed Assets 7 1,439.503,918.13 1,357,136,788 31
Fixed Assets ( From Projects) 8 195.840.009.70 198.962.393 .91
Fixed Assets (KUSMS) 5.898.141.77 7.138.284.19
Fixed Assets (KUTTC) 723.406.83 718.434.18
Investment 9 1,000,770,707.01 775.809,969.67
Current Assets
Cash & Bank Balance 544,497 869.67 498.886,455.87
Cash & Bank Balance (KUSMS) 341,764,194.98 312,019.219.59
Advance & Deposit 10 67.919413.15 46.903,127.02
Inventory Stock 499,702.60 499.702.60
Prepaid Expenses 210,446.17 -
Receivable 98,512,911.62 70,207,332.12
nhouse Programs 761823596 -
Total Current Assets ( A ) 1,061,022,774.15 928,515,837.20
Less: Current Liabilities & Provision
Pavable & Deposit 11 63758411850 472.687,198.19
Research & Development program 17 150,424.032.2] 158,599.138.29
nhouse Programs 5.626.119.89
Total Current Liabilities & Provision ( B ) 788,008,150.71 636,912,456.37
Net Current Assets C (A - B) 273,014,623.44 291,603,380.83
Total A _2915,750,806.88 2,631,369,251.09

Significant Accounting Policies and Notes @ Accounts

s

ule 1 to 18 are integral parts of the financial statements.

t Dr. Bhola n(hapa

Registrar ';T"/

Members

Executive Counci

Vice-Chancellor

Kumar Haraf

Chief, Finance Division

Chundeswoféldc‘slhu

Manager, Finance Division

Prof. Dr [(fi/n K. M Shregstha

ASs per our quor{ of even date

Maheswarendra B. Shrestha FCA
M.B. Shrestha & Co.

Chartered Accountants

Date: April 12,2018

Place: Kathmandu, Nepal




Kathmandu University

Income Statement
For the period from 1 Shrawan 2073 to 31 Ashadh 2074 (16 July, 2016 to 15 July, 2017)

Income Schedule This Year Last Year
Amount (NRs.) Amount (NRs.)
Students Fee 12 764,832,670.69 686,153,377.22
Students Fee ( KUSMS) 515,696,940.74 524,103,127.38
Affiliation Fee 13 80,308,782.00 61,535,865.44
L GC Recurring Grant 25,000,000.00 30,389,417.74
Research & Development Income 17 216,518.836.01 203,617,932.23
\Miscellaneous Income 14 69,994,442 .52 72,841,416.15
Exchange Gain - 16,646,107.19
Total Income ( A) 1,672,351,671.96 | 1,595,287,243.35
Expenditure

Staff Expenses 15 449.975,583.39 365,653,385.88
Administrative Expenses 16 264.266,059.48 247,874,552.58
Research & Development Expenses 17 216,518,836.01 203,617,932.23
Medical Program Expenses 18 524,171,148.77 504,456,393.10

Exchange Loss 2,422,890.78 -
Depreciation Expenses 7.8 93.858.915.08 80,703,191.52
Amortization of Leasehold Property 7 440,158.00 440,158.00
Total Expenses ( B) 1,551,653,591.51 1,402,745,613.31
Surplus ( A-B) 120,698,080.45 192,541,630.04
Total 1,672,351,671.96 | 1,595,287,243.35

Schedule 1 to 18 are integral parts of the financial statements.

Significant Accounting Policies and Notes to Accounts
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Members
Executive Council
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Registrar
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Manager, Finance Division

Date: April 12,2018
Place: Kathmandu, Nepal
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Prof. 5. Ram K-¥1. Shrestha
Vice-Chancellor
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Kathmandu University

Income Statement Appropriation Account
For the period from 1 Shrawan 2073 to 31 Ashadh 2074 (16 July, 2016 to 15 July, 2017)

Income Schedule This Year Last Year
Amount (NRs.) Amount (NRs.)
Opening Balance B/D 34,685,179.41 33,727,766.37
Surplus during this year 120,698.080.45 192.541,630.04
Total Surplus 155,383.259.86 226,269,396.4]
Transfer to Corpus Fund (KUSMS) (28,504.,832.97) (46,584,217.00)
Transfer to Corpus Fund (45,000,000.00) (85,000,000.00)
Transter to General Reserve (45,000,000.00) (10,000,000.00)
Transfer to Staff House / Vehicle Loan Fund - (50,000,000.00)
Transfer to KU Medal Fund - -
Total Transfer (118,504.832.97) (191,584.217.00)
Net Surplus transfer to Balance Sheet 36,878,426.89 34,685,179.41
Schedule 1 to 18 are integral parts of the financial statements.
Significant Accounting Policies and Notes to Accounts 19 As per our report of even date
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Chartered Accountants

Kumar Baral Chandgswbr Shrestha
Chief, Finance Division Manager, Finance Division

Date: April 12,2018
Place: Kathmandu, Nepal




Kathmandu University

Cash Flow Statement
From 1 Shrawan 2073 to 31 Ashadh 2074 (16 July, 2016 to 15 July, 2017)
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Cash Flow before Change in Working capital

Increase/Decrease in Current Assets
Increase/Decrease in Current Liabilities
Net Cash Flow from Operating Activities

Cash flow from Investing Activities

Purchase/Sale of Fixed Assets
Increase/Decrease in Investment
Net Cash Flow from Investing Activities

Cash flow from Financial Activities

Increase /Decrease in Capital Fund
Net Cash Flow from Financial activities

Net Cash Flow During the Year (A+B+C)
Cash & Bank Balance at Beginning of the Year

131,177,499.97

S.No Particulars This Year Last Year
Amount (NRs.) Amount (NRs.)
A |Cash Flow from Operating Activities
Net Surplus of this year 36,878,426.89 34,685,179.41
Add :
Depreciation 93,858,915.08 80,703,191.52
Amortization of Leasehold Property 440,158.00 440,158.00

115,828,528.93

(57.150,547.75)

151,095,694.34

(15,992,512.25)
159,043,273.34

225,122,646.56

258,879,290.02

(172,308,648.93)
(224.960,737.34)

(259,789,429.65)
(148,263,611.54)

(397,269,386.27)

(408,053,041.19)

247,503,128.90

265,709,643.38

247,503,128.90

265,709,643.38

75,356,389.19
810,905,675.46

116,535,892.21
694,369,783.25

Cash & Bank Balance at the End of the Year

886,262,064.65

810,905,675.46

Schedule 1 to 18 are integral parts of the financial statements.
Significant Accopnting Policies and Notes to Account
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Prof. Dr. Bhdla Thapa
Registrar

Kumar Baral
Chief, Finance Division

As per our report of even date

Executive Council

o

Chandeswor'Shrestha

Date: April 12,2018
Place: Kathmandu, Nepal

Members \( I

Manager, Finance Division

Prof. Dr. Ram K .X1. Shrestha
Vice-Chanceller

Maheswarendra B. Shrestha FCA
M.B. Shrestha & Co.

Chartered Accountants




For the period from 1

Kathmandu University
Statement of change in Net Assets
Shrawan 2073 to 31 Ashadh 2074 (16 July, 2016 to 15 July, 2017)

Particulars

Capital Fund

Reserve Fund, Land

Endowment Fund | Scholarship Fund [Medal Fund Surplus Total

Revaluation Reserve,

Building Construction

Fund, Corpus Fund, Staff

Vehilce /House Loan

Fund, Human Resource

Development Fund,

Grant Assels

Replacement Reserve
Opening Balance 843.953.187.56 1,626,081.425.41 57,905,537.14 63.803.468.30 | 4.880.453.27 34.685.179.41 2,631,369,251.09
Adjustment: -
Capital Fund 120.327.810.86 - - - - - 120,327,810.86
Reserve Fund, Land Revaluation Reserve.
Building Construction Fund, Corpus Fund,
Staftf Vehilce /House Loan Fund. Human
Resource Development Fund. Grant Assets
Replacement Reserve

- 138.246,666.39 - - - - 138,246,666.39

Endowment Fund - - 40.334.669.56 - - - 40,334,669.56
Scholarship Fund - - - (16.828.548.67) - - (16,828,548.67)
Medal Fund - - - - 107,710.17 - 107,710.17
Surplus = 5 - - - 2,193,247 48 2,193,247.48
Closing Balance 964,280,998.42 1,764,328,091.80 98,240,206, 47,034,919.63 4,988,163.44 36,878,426.89 | 2,915,750,806.88

Schedule 1 to 18 are integral parts of the financial statements.

Significant Accounting Policies and Notes to Accounts

Prof. Dr. Bhola Thapa
Registrar

Kumar Baral
Chief, Finance Division

Date: April 12, 2018
Place: Kathmandu, Nepal

Executive Council
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r Shrestha
Manager, Finance Division

/ Prof.’Dr. Ram K.M. Shrestha
Vice-Chancellor

As per our report of even date
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