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INDEPENDENT AUDITOR'S REPORT TO THE SENATE MEMBERS OF
KATHMANDU UNIVERSITY.

Report on the Financial Statements
I\e have audited the accompanying financiar statements of M/s Kathmandu university (herein
after calfed University), which comprise the Balance sheet as at Asha dh 3T, zoT4 correspond ing
kr July 15, 2017 and the Income statement, starement of Changes in Net Assets and Cash FIow
Statement for the year then ended, and a sumnrary of significant accounting policies ancl notes
to accou nts.

Managemenfs Responsibility for the Financial Statements
\lanagement of the Universitv is responsible for the preparation and the presentation of tirese
financial statements and for such internal contror as management determines necessary to
:nable the PreParation of the financial statements that are free from material mis-statement,
i'hether due to fraud or error; selecting and applving appropriate accountin€i policies; and
r.naking accounting estimates that are reasonable in the circumstances.

Auditols Responsibility
i)trr responsibilitv is to express an opinion on these financial statements based on our audit. we
londucted our audit in accordance with the Nepal Stanclards on Auditing. Those Stantlarcls
.equire that we comply with ethicar requirements ancl plan and perform trre audit to obtain
rcasonable assurance about whether the financial statements are free from mater.ial rrris-
.:a tL,JnL,n l.

'\, audit involves performing procedures to obtain audit eviclence about the amounts ancl
lisclosures in the financiar statements. The procedures selected depencl on the auditor,s
Iticlgrnent, including the assessment of the risks of material mis-statement of the iinanciai
i:atements whether dr"re to fraud or error. Irr rnaking those risk assessments, rvc cor.rsidtr
internal control relevant to the entity's preparation and fair presentation of the financial
iiatements in order to design audit procedures that are appropriate in the circumstances, blrt
not for the purpose of expressing an opinion on the effectiveness of the entity's internal contr.ol.
.ln audit also includes evaluating the appropriateness of accounting policies usecl and tr.re
reasonableness of accounting estimates made by management, as well as evaluating the overall
f i nancial statement presentation.

\\'e believe that the audit evidence we have obtained is sufficient and appropriate to provicie a
basis for our audit opinion.
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Opinion on the Financial Statements
In our opinion and to the best of our information and according to the explanations given to us,
the said financial statements referred to above, read together with the notes attached thereto
give a true and fair view of the financial position of the 

"University 
as of Ashadh 31.,2074 Uury"15, 2017), and of the results of its financial performances and its cash flows for the year then

ended in accordance with Nepal Accounting standards in so far as applicabre in compriance
with the prevailing legislations.

$r
Maheswarendra Bdr. Shrestha, FCA
M.B.Shrestha & Co.
Chartered Accountants

Date April 12, 2018 ffi



Capital & Liabilities

Reserve Fund (KUSMS)

Building Construclion Fund

Conslruciion Fund (KUSMS)

Vehicle./ House Loan Fund

Brhnce Transttrred from Approprialion Account

a ish & Bank Balance

rsh & Bink Balance (KUSMS)

in\enlo^ Stock

TotatCurrent Asscrs (A )

l.r\rhle & Deposn

tii.rrch & Developmenr progran

Totat Crrrent Liabitities& provision ( B )

(urrentnsselsC(A-B)

964.280,998 42

40,510,179 09

613 .87 4.359.74

27 .154 ,960 96

97.560.754 ll
80,000,000 00

445.000.000.00

240.507,37579

I 00,.123,884.9,1

5.500,000 00

53,876,3 /7 45

98.t40.206 70

47.Oi1,919 63

.1,988.t6144

36.878,426 89

841.953,187.56

40.510,379.09

628,871,359.24

27,154,96096

97,560,754.33

80,000.000 00

100,000.000 00

:12,002.542 82

r00.32r.884.91

5.500,000.00

34.I]4.544.03

57,905,517.14

63,863,468 30

4.880,453 27

34.685,1',79 41

1,,139.501,918 Il
195,840,009.70

5.898.t4t 77

7:3,406.81

I .400,770,107 .01

544,197.869 67

341.764.19498

67,9r9.4t3 l5

499.702 6A

)1o.41617

98,512.9t I 6:
7,6r8.:3i 96

1,061,022,71 1,15

637,584.1t8 50

150,424,0312t

788,008,1 50.71

273,011,623.11

t.357. t36,788 3l
198,962,393.91

7. I]8,284.19

718.,114.l8
'775,809.969 67

498,886,455.87

I I2,0t9.2t9 59

46.903.11',7 A2

499.70:60

'70241332 \2

928,515,837.20

4',7),687 .198 t9

t58,599,t38 29

5,626. 9 89

636,912,156.37

29t,603,380.83

..lrJ.l( I r. lSxrc rnleErat pan\of Inc,lnancr.t.tat<rrenrs
\ 

-rnr rl.1]nr Ac.counr,lns poticies and NoresJ[.o.Accounls
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Kathmandu University
Balance Sheet

As at 31 Ashadh 2074 (15 Juty,20t7)

A\ per our 9!pod ofe!en dare

U+5
Maheswarendra B Shrestha FCA

M B. Shreslha & Co.

Chanered Accouniants

Dare April 12.2018

Place: Kathmandu, N€pat

Xq,,}."\
(*( a,r,t., )J)\W

Ch rel: Financc Divisr.n



Income Schedule This Year
Amount (NRs.)

Last Year
Amount (NRs.)

Students Fee

Students Fee ( KUSMS)
Affiliation Fee

UGC Recurring Crant
Research & Development Income
\liscellaneous Income
Exchange Oain

Total Income ( A)
Expeoditure

StaffExpenses
Administrative Expenses
Research & Development Exp€nses
\'ledical Program Expenses
Exchange Loss
Depreciation Expenses
Amonization of Leasehold Property

TolalExpenses(B)

Surptus ( A-B)

Total

12

l3

17

14

t5
t6
17

t8

7,8

7

7 64,832,670 .69
5 t 5 .696,940 .7 4

80,308,782.00
25,000,000.00

2t6,5r 8,836.01
69,994,442.52

686,153,37',7.22

524,103,127.38

6 t,535,865.44
30,389,417.74

203,617,932.23
72,841,416.15

16,646,107.19

I ,612,351 ,671 .96 t,595,287,243.3t

449,97 5 ,583 .39
264,266,059 .48
2 r 6,518.836.0 t

524.t71,148.77
2,422,890 .7 8

93,858,915.08

440.158.00

365,653,385.88
24',7 ,87 4,5 52.58
203 ,617 ,932.23
504,456,393.10

80,703. t9l .52
440.158.00

1.551.653.591.51 | .402.7 45.613.31

120,698,080.45 192,541,630.04

I ,672,351 ,67 t.96 1,595,287,243,35

Kathmandu University
Income Statement

For the period from I Shrawan 2073 to 3l Ashadh 2074 (16 Juty,2016 to 15 July,2017)

Schedule I to l8 are integral parts ofthe financial staternerts.
Significant Accounting Policies and Notes to Acaounts 19 As per our report ofeven date

( "Ld ,+k;
Prof. Dr. Bhola Thapa
Registrar

I'
't tvn,/(yt {

Kumar Baral
Chief. Finance Division

Date: April 12, 2018
Place: Kathmandu, Nepal

Executive Council MB Shrestha & Co.

Charlered Accountants

. Shrestha Maheswarendra B. Shrestha FCA

Vice-Chancellor

Chandesivor Shrestha r-ffi\#jr



Kathmandu University
Income Statement Appropriation Account

For the period from r Shrawa n 2073 to 31 Asha;h 2074 (r6Jury, 2016 to 15 Jury, 2017)

lncome Schedule This Year
Amount (NRs.)

Last Year
Amount (NRs.)

lOpening Balance B/D

lSurplus 
during this year

I

lTotal Surplus

Transfer to Corpus Fund (KUSMS)
Transfer to Corpus Fund
Transfer to General Reserve
Transfer to StaffHouse / Vehicle Loan l.und
Transfer to KU Medal Fund

Total Transfer

Nai C,,rnl-" 
'----f^-

34 ,685 ,17 9 .41

r20,698,080.4s

r55,383,259.86

(28 ,504 ,832 .97)
(45,000,000.00)
(45,000,000 00)

(r 18,504,832.

I 33.727.766.31

I r ez.s+ r.o:o.o+

I zza,zas,ne tt
| ,ou,rro,r,r.oo,J

( 8s.000.000.00) 
|

1r o.ooo.ooo.oo rl
(5o.ooo.ooo oo)l

, ,, , ,rro,, , ,.oo,l

04rarrr r Ju(,et

-

Schedule I to l8 are interrrlr,r,,. 
^1,r..-

_ 36,878,426.89 34,685,179.41schedute I to 18 are integral parts ofthe financial staterenGl-
Significant Accounting policies and Notes to Accounts 19

M^**n^
Manager, Finance Division

As per our report ofeven date

,+s
Maheswarendra B. Shrestha FCA
M.B. Shrestha & Co.

Charlered Accountants

Chief, Finance Division

Date: April t2, 2018
PIace: Kathmandu, Nepal

. Ur. Ram K.M. Shrestha

rffiW



Kathmandu University
Cash Flow Statement

From I Shrawan 2073 to 31Ashadh 2074 (16 Juty, 2016 to 15 July,2017)

Vice-Chanceller M.B. Shrestha & Co

Chartered Accounlants

Chief. Finance Division

Date: April 12,2018
PIace: Kathmandu, Nepal

S.No Particulars This Year

Amount (NRs.)
Last Year

Amount (NRs.)

A

I

2

B

l

)

C

l

lNet 
Surplus ofthis y€ar

Add :

Depreciation

Amortization of Leasehold property

Cash Flow before Change in Working capital

Increase/Decrease in Current Assets
Increase/Decrease in Current Liabilities
Net Cash Flow from Operating Activities

Cash flow from Investine Activities
Purchase/Sale of Fixed Assets

Increase/Decrease in Investment

Net Cash Flow from Investing Activities

Cash flow from Financial Activities
ncrease /Decrease in Capital Fund

\et Cash FIow from Financial activities

\et Cash Flow During the Year (A+B+C)
lash & Bank Balance at Beginning ofthe year

36,87I,426.89

93,858,915.08

440,158.00

l3t ,177 ,499.97

(57 ,l 50,547 .7 5)

1 5 I ,095,694 .3 4

34.685 ,17 9 .41

80,703,191 .52

440,158.00

I15,828.528,93

( I 5 ,992.512.25)
1s9,043 ,273 .34

225,122,646.56 258,879,290.02

( 172,308,648.93)

(224,960,737.34\
(2s9,7 89 ,429 .65\
(148,263.611.s4\

(391,269,386.27) (408,0s3,04t.19)

247 .503 .128 .90 265 ,709 ,643 .38
247,503,128.90

75,356,389.19

8 10,905 ,67 5 .46

265,709,643.38

116,535,892,2t

694,369 ,7 83 .25

Cash & Bank Balance at the End ofthe yerr 886,262.064.65 810,905.675.46
schedule I to l8 are integral parts I

wH*""'"ffi

)fthe financial
I Notes to Acc

(n. I
t//
// As per our report ofeven date

4WU
embers V Prof. Dr. Rarn K I

Registrar Executive

ChandefworlShrestha



Kathmandu University
Statcmcnt of changc in Not Assets

l-or thc pcriod from l shrawan 2073 to 3l Ashadh 2074 (16 Jury,2016 to 15 July,2017)

Schedule 1 to l8 are integrat parts ofthe fininciat iiiidniil

Executive Council

As per our report ofeven date

. Ram K.M.
Vice-Chancellor

Capital l'und Reserve Fund, Land
Revaluation Reserve,
Building Construction

Corpus Fund, Sraff
Vehilce /House Loan
Fund. Human Resource
Development Fund,

Replacement Reservc

Endowment Fund Scholarship Fund Medal Fund

843.953.t87.56 l -425.41 14,685.r79.4t

Reserve Fund. Land Revaluation Resene-
Building Construction Fund, Corpus l.und,
StaffVehilce /House Loan Fund. IIuman
Resource l)cvelopment F'und. Grant Assets
Replacemcnt Reserve

107.710.17 107,7lo.l1

$u-
Maheswarendra R. Shrestha FCA

M.B. Shresrha & Co.

Chartered Accountants

Chie! Finance Division

Date: April 12,2018
Place: Kathmandu, Nepal

Prof. Dr. Bhola Thapa

/<iRj>"\
(3( 

^",,'". \*\\-#y
Manager, Finance Division


